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What’s wrong with the present arrangements?
People face different costs depending on whether they are in public or private nursing 
homes. 

Private nursing homes can cost about €50,000 per year.  Many people in private 
nursing homes get no support from the State.  Many people who do get support 
– subvention payments - cannot afford to pay the balance of their costs.  As a result, 
people are sometimes forced to sell or mortgage their homes to pay for care, or must 
rely on contributions from their family or friends.

What are the main benefi ts of the new scheme?
  •   Each person will make a contribution to care costs, based on means.

  •   The State will pay all the balance, in both public and private nursing homes.

  •   The person in care will never have to sell or mortgage their home to pay for care.

  •   A spouse or dependent child will never have to sell or mortgage the home to  
       pay for care.

  •   Family members will not have to fi nd cash from their own incomes to pay for care.

   •   The State will continue to pay for the majority of care costs overall. 

Who can apply for the new scheme?
Anyone who is assessed as needing long-term nursing home care can apply for 
support under the scheme.  

The scheme is, of course, voluntary.

Increase in Subvention Payments from 2007
From 1st January 2007, the basic subvention rate has been increased to a maximum 
of €300 per week.  This replaces the previous rates of: 

€114.30 (Medium Dependency)
€152.40 (High Dependency) and 
€190.50 (Maximum Dependency). 

In 2007, everyone currently receiving a subvention is eligible for a subvention payment 
up to a maximum of €300.  This means that many more people are now eligible for 
subvention and can receive a payment.

Enhanced Subvention 
The HSE sometimes pays an enhanced subvention to people who cannot afford to 
meet the cost of care and who have no other means or assets on which to depend.  
The HSE now has extra funding for Enhanced Subventions this year.

How to apply for subvention/ an increased subvention
People currently in private nursing homes or planning to enter a private nursing home 
can make an application for Nursing Home Subvention at one of the 32 Local Health 
Offi ces around the country.

Call the HSE infoline on 1850 24 1850 for contact details for your Local 
Health Offi ce, or visit www.hse.ie

Issued January 2007

The Government has announced a new scheme for nursing home care 
support to start in 2008.  

It will mean important changes in 2008.  This leafl et gives basic information 
to assist individuals and their families to plan ahead.  

The current Nursing Home Subvention Scheme has already been improved 
this year with higher payments available.

The new scheme is designed so that nursing home care will be affordable to 
each person and fair to all.fair to all.fair

No person currently in care will be disadvantaged in any way by these 
changes.
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      STEP 5      State Contribution to your care     State Contribution to your care

If you opt for private nursing home care, the State will collect your co-payment and 
meet the balance of the cost to provide the service.

If you choose public nursing home care, the State will collect your co-payment and 
provide the service.

How will the new scheme work?
The new scheme will be the same for all types of care – public and private. Every 
person will make a fair contribution to the cost of their care, based on their income. 

It has fi ve steps.

    STEP 1            Your Care Needs Assessment

You or a family member/guardian can apply to the HSE for an assessment of care 
needs.  If you are assessed as needing residential care, you can apply to the HSE for 
fi nancial support. 

    STEP 2            Your Means Assessment

The means assessment works out how much you can contribute to the cost of your 
care – by taking account of your income and assets.   In the case of a couple, your 
income is assessed as 50% of the couple’s combined income and assets.  We will 
ensure that your spouse or partner keeps enough income to live comfortably.  The 
assessment will not take account of the income of other relatives such as your not take account of the income of other relatives such as your not
children.

      STEP 3      Your Contribution to your Care      Your Contribution to your Care

While you are in a nursing home, you will contribute 80% of your disposable income 
– whether it’s for public or private nursing home care. 

If required, there will also be a Deferred Contribution of up to 5% of your assets, such 
as your home, if you own one. The contribution is deferred because it will not have to 
be paid by you during your lifetime. (See panel on opposite page for more 
information.) You will never have to pay more than the cost of care.

      STEP 4      Selection of Nursing Home    Selection of Nursing Home

Once we’ve worked out the amount of your contribution, you will be supplied with a 
list of nursing homes. You can choose any approved private nursing home or public 
facility that is suited to your needs.

Your Contributions
•   A Cash Contribution during your time in care will be limited to 80% of   

      your actual disposable income.

•   A Deferred Contribution of a maximum of 5% of the value of a 
      principal private residence (2.5% for a spouse) will be made for         
           each year of care – up to a maximum of three years. After three years in  
      care, no additional amount will be added. 

When is the Deferred Contribution paid?
If you are paying the Deferred Contribution, this will be collected when your 
estate is settled. The Deferred Contribution will apply only to the time you have 
been in nursing home care, so for example if you are in care for 6 months, the 
contribution would be pro rata for half of one year – 2.5% of the value of your 
home.

In the case of couples or joint ownership of a house, the Deferred Contribution 
will only apply to half the value for each person.  This means that, where one 
person enters care, the Deferred Contribution will be 2.5% of the total value of 
the house for each year of care and will be capped at 7.5%.  The maximum 
Deferred Contribution will be 15% of the house value for a single person or 7.5% 
for one spouse.

Will my spouse and my children have to sell our home once I am gone?
No.  For your spouse and certain dependants living at home, the contribution will 
be further deferred for their lifetime.  They will not have to sell or re-mortgage the 
home. 

If you prefer, the Deferred Contribution can be paid at the time of receiving care, 
so that your estate will not be affected.
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