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The Nursing Homes Support Scheme 
“A Fair Deal” 

INFORMATION LEAFLET 
OCTOBER 2008 

 
 

 

The Nursing Homes Support Scheme, A Fair Deal, was announced by 
Government in December 2006. Its aim is to ensure that nursing home 
care is affordable for each person and fair to all. 
 
The introduction of the scheme will mean important changes in 2009. This 
leaflet gives basic information to help individuals and their families to plan 
ahead. 
 
An important principle of the scheme is that no person currently in care 
will be disadvantaged in any way by these changes. 

A. What’s wrong with the present arrangements? 
People face very different costs depending on whether they are in public or 
private nursing homes. 
 
Private nursing homes can cost about €50,000 per year. Some people in private 
nursing homes get no support from the State. Many people who do get support – 
subvention payments – still cannot afford to pay the balance of their costs. As a 
result, people are sometimes forced to sell or mortgage their homes to pay for 
care, or must rely on contributions from their family or friends. 
 
B. What are the main benefits of the new scheme? 
• You will make a contribution to care costs, based on your means. 
• The State will pay all the balance, in both public and private nursing homes. 
• You will never have to sell or mortgage your home to pay for care. 
• A spouse or dependent child will never have to sell or mortgage the home to 

pay for care. 
• Family members will not have to provide cash from their own incomes to pay 

for care. 
• The State will continue to pay for the majority of care costs overall. 
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C. How will the new scheme work? 
The new scheme will be the same for all types of care – public and private. Every 
person will make a contribution to the cost of their care, based on their means. 
 
The scheme has five steps: 
 
Step 1 – Care Needs Assessment 
A person or a family member/guardian can apply to the HSE for an assessment 
of care needs.  The needs assessment will be carried out by appropriate 
healthcare professionals using a common care needs assessment process.  If 
you are assessed as needing long-term residential care, you can apply for 
financial support. 
 
Step 2 – Means Assessment 
An application for financial support is made to the HSE. 
 
The new support scheme will be based on equitable cost-sharing between  the 
person receiving care and the State. The means assessment works out how 
much you can contribute to the cost of your care by taking account of your 
income and assets. 
 
In the case of a couple, the applicant’s means are assessed as 50% of the 
couple’s combined income and assets. The assessment will not take into account 
the income of other relatives such as the applicant’s children. 
 
The assessment will establish your ability to contribute to your care costs 
annually based on 80% of your assessable income and 5% of the value of your 
assets, including your principal residence. It contains safeguards to ensure that 
your spouse/partner remaining at home retains enough income to live 
comfortably. 
 
It is important to note that nobody will pay more than the cost of their care. 
 
Step 3 – Contribution to your Care 
In summary, you will contribute 80% of assessable income and 5% of the 
value of any assets in excess of the asset disregard per annum. The asset 
disregard is the amount of your assets that is totally excluded from the means 
assessment.  It will be set at €36,000 for an individual or €72,000 for a couple. 
  
During your lifetime, you will contribute 80% of assessable income and 5% of 
any savings in excess of the asset disregard per annum. If your assets 
include land and property, the 5% contribution based on such assets can be 
deferred (deferred contribution). This means it does not have to be paid 
during your lifetime and may be collected from your estate. This benefit is 
referred to as “Ancillary State support”. 
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The deferred contribution will apply only to each year of care and will be charged 
on a pro rata basis for any period of care of less than one year. In the case of the 
principal residence only, the deferred contribution will be capped at 15%, i.e. after 
three years of care you will not be liable for any further deferred contribution 
based on your main residence. In the case of a couple, the deferred contribution 
based on the main residence will be capped at 7.5% where one partner remains 
in the home while the other enters long-term residential care.  If there is a partner 
or certain dependants living in the residence, the charge may be further deferred 
for their lifetime. 
 
There are two examples of an individual’s contribution to their care costs set out 
in Section D below.
 
Step 4 - Selection of Nursing Home 
Once your contribution has been calculated, you will be supplied with a list of 
nursing homes (public and private). The private nursing homes will have been 
approved for the scheme and the price charged for care agreed with the National 
Treatment Purchase Fund. You can choose care in any approved private nursing 
home or in a public nursing home, subject to availability and the suitability of the 
home to cater for your needs. 
 
Step 5 - State Support 
If you select a public nursing home, you will pay your contribution to the HSE and 
the State will pay the balance.  
 
If you select a private nursing home, you will pay your contribution to the nursing 
home provider and the State will pay the balance.   
 
The Scheme makes no distinction between the support given by the State in a 
public or private facility. 
 
D. Examples of Co-payment in accordance with the scheme 
  
Mr. Jones, Single, No Assets 
Mr. Jones lives in a local authority house. His sole income is the State Pension 
(Non-Contributory), i.e. €212 per week. He owns no assets. Having being 
assessed by the HSE as needing nursing home care, he enters a private nursing 
home.  Under the new scheme, as a new entrant to a nursing home, he will pay a 
maximum of 80% of his income, i.e. €169.60 per week, towards his cost of care. 
The HSE will pay the balance of the cost. 
 
Ms. Byrne, Married, House 
Ms. Byrne lives with her husband in a house which they own. She now needs full-
time nursing home care. They have a combined income of €440 per week.  Their 
house is valued at €400,000. Under the new scheme, Ms. Byrne will pay €176 
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per week towards her cost of care.  This is because half of the couple’s income is 
€220 and 80% of this is €176.  The HSE will pay the balance of the cost. 
 
A deferred contribution of €157.70 per week, for a maximum of three years, is 
payable from the estate after the death of both Ms Byrne and her husband.  This 
is calculated as follows: 
 
Value of house:     €400,000 
Less the Asset disregard for couple:  € 72,000 
Remaining Value:     €328,000 
50% of remaining value of couple’s house: €164,000 
5% of 164,000 per annum:    €  8,200 
Divide by 52 to get weekly amount:  €   157.70 
 
If Ms. Byrne is still in nursing home care after three years, the principal residence 
would be discounted from the financial assessment.  
 
E. Where can I find out more about the new scheme? 
You can call the HSE infoline on 1850 24 1850 for more information or visit 
www.hse.ie.  A “Frequently Asked Questions” document and further examples of 
how a person’s contribution is calculated can be assessed on www.dohc.ie or 
www.hse.ie.   
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